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tries. The headquarters of such cartels are not in Southeast
Asia, however, even though most of world production is located
there. This is a reflection of the subordinate political as well as
economic position of Southeast Asia in the modern world. It
is interesting to speculate as to whether or not similar monopo-
listic agreements may he reached with regard to rice and teak,
in view of the fact that Burma, Siam, and French Indo-
(liina export about three-fourths of the rice entering world
trade and nearly all the teak. Barring unforeseen developments,
no such cartel seems likely, for rice is produced in great quanti-
ties by many other countries, and competes with wheat and
other cereals on the world market. Teak, likewise, although an
excellent timber, must face the competition of numerous other
hardwoods, and also of steel, steel alloys, and other materials.
To sum up: there seems to be no strong economic incentive
for closer economic ties within Southeast Asia. That part of
the world must continue to look abroad for markets and sup-
pliers.
RELATIONS WITH INDIA
India took more than half of Burma's exports, and supplied
more than half of Burma's imports, prior to the recent war,
and there is every reason to expect a return to approximately
that position in the postwar period. The cutting off of Burma's
rice export to India and the complementary inflow of Indian
textiles and other commodities reacted most unfavorably upon
both economies during the war period. The loss of Burma rice
Imports was undoubtedly one of the causes of the disastrous
Bengal Famine of 1943. On the other hand, there are reports
of genuine distress, even contributing to suicide, on the part
of Bunnans whose clothing wore out and could not be replaced.
The very great preference given impetus from India by the
Burmese tariff of 1946 may possibly be replaced by provisions
placing Indian goods on the same basis as other foreign goods
except, perhaps, as genuine and substantial quid pro quo may
be offered by India, It will be recalled that the present Burmese
tariff was issued just before the nationalist group headed by